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SUB J : EAL: GOK FINANCIAL POLICY 
REF: A) KUWAIT 4204; B) KUWAIT 4090 

1. LOCAL PRESS DEC 8 HIGHLIGHTED REPORTS FROM EUROPE THAT RUMORS 
ARAB WITHDRAWAL BANK DEPOSITS IN WESTERN BANKS LED TO PANIC IN 
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RECOVERED DURING RALLY LATE THURSDAY AND FRIDAY. 

2. AS DEPARTMENT AWARE FROM REFTELS INFO AVAILABLE TO US INDICATES 
GOK NOT RPT NOT INTERESTED IN TAMPERING WITH INTERNATIONAL MONEY 
MARKETS FOR POLITICAL PURPOSES. REMARKS OF MINISTRY FINANCE AND 
OIL OFFICIALS AND OTHER EVIDENCE INDICATES GOK PURSUING FINANCIAL 
AND INVESTMENT POLICIES IN USUAL MANNER. 

3. THIS CONFIRMED IN LAST FEW DAYS DURING VISIT BY SENATE FOREIGN 
RELATIONS COMMITTEE CONSULTANT TILLMAN WITH ABD AL-LATIF AL-HAMAD 
AND OTHER SENIOR OFFICERS KUWAIT INVESTMENT COMPANY. AL-HAMAD 
STRESSED BUSINESS-AS-USUAL MANNER IN WHICH GOK PURSUING FINANCIAL 
AND INVESTMENT POLICIES. HE DID NOTE ARAB DESIRE EVENTUALLY APPLY 
FINANCIAL WEALTH TO ARAB DEVELOPMENT PROJECTS, AND DESIRE STRENGTHEN 
ARAB ECONOMIC/FINANCIAL INSTITUTIONS. AL-HAMAD ALSO REITERATED 
POINT OTHERS HAVE MADE THAT GOK SEEKING LONG TERM INVESTMENTS 

AS IT NOT ONLY IS DISCOURAGED OVER INSTABILITY WORLD MONETARY 
SITUATION BUT ALSO BECOMING INCREASINGLY PESSIMISTIC THAT 
MEANINGFUL MONETARY REFORM LIKELY OVER NEXT DECADE. 

4. COMMENT: IN PRESENT HIGHLY CHARGED ATMOSPHERE BELIEVE IT WELL 
TO DISTINGUISH BETWEEN LONG TERM ARAB ECONOMIC AND SHORT TERM 
POLITICAL POLICIES. AS FAR AS WE CAN TELL FROM HERE, KUWAITIS 

DO NOT RPT NOT INTEND USE FINANCIAL RESOURCES FOR PURPOSES ECONOMIC 
WARFARE. 

STOLTZFUS 
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